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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
VR Resources Ltd.

Opinion

We have audited theaccompanying consolidated financial statements of VR Resources Ltd. (the “Company”), which comprise
the consolidated statements of financial position as at March 31,2022 and 2021, and the consolidated statements of loss and
comprehensive loss, cash flows, and changes in shareholders’ equity for the years then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the
Company as at March 31,2022 and 2021, and its financial performance and its cash flows for the years then ended in accordance
with International Financial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted ouraudit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities forthe Audit ofthe Consolidated Financial Statements section
ofourreport. We are independent ofthe Company in accordance with the ethical requirements thatare relevantto our audi of
the consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that theaudit evidence we haveobtained in ouraudit is sufficient and appropriateto providea
basis forouropinion.

Material Uncertainty Related to Going Concern

We draw attentionto Note 1 ofthe consolidated financial statements, which indicates that as at March 31,2022, the Company
had working capital of$1,724,253 and an accumulated deficit of'$11,781,303 and expects toincur further losses in its business.
As stated in Note 1, these events and conditions indicate that a material uncertainty exists that may cast significant doubt on
the Company’s ability to continueas a going concern. Our opinion is notmodified in respect ofthis matter.

Other Information

Managementis responsible for the other information. The other information obtained at the date ofthis auditor's report includes
Management’s Discussionand Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any formof
assurance conclusionthereon.

In connection with our audit ofthe consolidated financial statements, our res ponsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.
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We obtained Management’s Discussion and Analysis prior to the date ofthis auditor’s report. If, based on the work we have
performed, we conclude that there is a material misstatement ofthis other information, we are required to report that fact. We
have nothingto report in this regard.

Responsibilities of Management and Those Chargedwith Governance for the Consolidated Financial Statements

Managementis responsible for the preparation and fair presentation ofthe consolidated financial statements in accordance with
IFRS, and forsuch internal control as management determines is necessary to enable the preparation of consolidated financial
statements that are free frommaterial misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, managementis responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concernand using the going concern basis ofaccounting
unless managementeither intends to liquidate the Company orto cease operations, or has no realistic alternativebut todo so.

Those charged with governanceare responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Ourobjectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions ofusers taken on the basis ofthese consolidated financial statements.

As part ofan auditin accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticismthroughout the audit. We also:

e Identify and assess the risks of material misstatement ofthe consolidated financial statements, whether due to fraud
orerror, design and performaudit procedures responsiveto those risks, and obtain audit evidence thatis sufficientand
appropriate to provide a basis forour opinion. The risk ofnot detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override ofinternal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness ofthe Company's intemal
control.

e Evaluate the appropriateness ofaccounting policies used and the reasonableness ofaccounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions thatmay castsignificant
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's reportto the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to thedate of our auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concem.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Company to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance ofthe group audit. We remain solely responsible for our audit opinion.



We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significantaudit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with themall relationships and other matters that may reasonably be thought to

bearon ourindependence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor’s reportis Zachary Faure.

)a.- hons & &:74,../ LP

Vancouver, Canada Chartered Professional A ccountants

July 14, 2022



VR RESOURCES LTD.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

As at March 31,
(Expressed in Canadian Dollars)

2022 2021
ASSETS
Current
Cash and cash equivalents (Note 3) $ 1968469 $§ 2,931,748
Receivables (Note 4) 8,730 36,411
Prepaid expenses 65,364 27,169
2,042,563 2,995,328
Equipment (Note 5) 2,264 3,234
Exploration and evaluation assets (Note6) 9,146,463 8,398,242
Reclamation bond (Note 7) 55,357 -
§ 11,246,647 § 11,396,804
LIABILITIES AND SHAREHOLDERS' EQUITY
Current
Accounts payable and accrued liabilities (Note 8) $ 109,552  $ 189,167
Flow-through premiumliability (Note 9) 208,758 -
318,310 189,167
Shareholders’ equity
Share capital (Note 9) 20,161,916 18,248,469
Reserves (Note 9) 2,407,994 1,955,666
Deficit (11,781,303) (9,168,743)
Accumulated other comprehensive income 139,730 172,245
10,928,337 11,207,637
$ 11,246,647 § 11,396,804
Nature of operations and going concern (Note 1)
On behalf of the Board
on July 14,2022
“Michael Gunning” Director “Craig Lindsay” Director




VR RESOURCES LTD.
CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS
FOR THE YEARS ENDED MARCH 31,

(Expressed in Canadian Dollars)

2022 2021
EXPENSES
Consulting fees (Note 11) $ 24,000 48,500
Depreciation (Note5) 970 1,386
Foreign exchange 12,552 38,346
Investorrelations and promotion 119,414 54,299
Office 58,231 51,405
Professional fees 41,066 61,806
Rent 24,000 20,770
Salaries (Note 11) 277,932 269,814
Share-based payments (Notes 9(b) and 11) 426,574 216,867
Regulatory and transferagent 46,619 49,986
Travel - 194
(1,031,358) (813,373)
OTHER
Interest income 7,669 18,540
Otherincome — flow-through (Note 9(a)) 123,322 -
Impairment of exploration and evaluationassets (Note 6) (1,712,193) (12,093)
Loss for the year (2,612,560) (806,926)
Other comprehensive loss tobe reclassifiedto profit or loss in subsequent years:
Translation adjustment (32,515) (511,493)

Loss and comprehensive loss for the year

S (2,645,075)

S (1,318419)

Loss per common share

-Basic and diluted $ (0.03) (0.01)
Weightedaverage number of common shares outstanding
-Basic and diluted 81,126,475 70,309,409

The accompanying notes are an integral part ofthese consolidated financial statements.



VR RESOURCES LTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31,

(Expressed in Canadian Dollars)

2022 2021
CASHFLOWS USED IN OPERATING ACTIVITIES
Loss forthe year $ (2,612,560) $  (806,926)
Items not affecting cash:
Share-based payments 426,574 216,867
Depreciation 970 1,386
Flow-through premiumliability (123,322) -
Impairment of exploration and evaluationassets 1,712,193 -
Changes in non-cash working capital items:
Receivables 27,681 77,282
Prepaid expenses (38,195) (4,994)
Accounts payable and accrued liabilities (70,643) 63,569
Net cash used in operating activities (677,302) (452,816)
CASH FLOWS USED IN FINANCING ACTIVITIES
Net proceeds fromthe issuance of shares 2,253,281 3,952,941
Net cash provided by financing activities 2,253,281 3,952,941
CASHFLOWS USED IN INVESTING ACTIVITIES
Exploration and evaluation expenditures (2,483,901) (2,037,028)
Reclamation bond (55,357) -
Net cash used in investing activities (2,539,258) (2,037,028)
Change in cash and cash equivalents during the year (963,279) 1,463,097
Cash and cash equivalents, beginning of year 2,931,748 1,468,651
Cash and cash equivalents, end of year $ 1,968469 $ 2,931,748
Cash paid during the year for:
Income taxes $ - 3 -
Interest $ - 3 -

Supplemental disclosurewith respectto cash flows (Note 10)

The accompanying notes are an integral part ofthese consolidated financial statements.



VR RESOURCES LTD.

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY
(Expressed in Canadian Dollars)

Accumulated
Share capital Other
Number of Comprehensive
Shares Amount Reserves Deficit Income Total
Balance as at March 31, 2020 60,717,801  $ 14,192,733  § 1,715,719 $ (8,361,817) $ 683,738  § 8,230,373
Private placement 15,807,108 3,983,703 - - - 3,983,703
Share issue cost - (153,680) - - - (153,680)
Broker warrants - (23,080) 23,080 - - -
Warrants exercised 478,032 122,918 - - - 122,918
Property acquistion 375,000 125,875 - - - 125,875
Share-based payments - - 216,867 - - 216,867
Translation adjustment - - - - (511,493) (511,493)
Loss for the year - - - (806,926) - (806,926)
Balance as at March 31, 2021 71,377,941 $ 18,248,469  $ 1,955,666  $ (9,168,743)  $ 172,245  $ 11,207,637
Private placement 5,250,626 2,000,000 - - - 2,000,000
Flow-through premium - (332,080) - - - (332,080)
Exercise of warrants 1,023,375 358,181 - - - 358,181
Share issue cost - (104,900) - - - (104,900)
Reclassification of reserves on exercise of warrants - 9,504 (9,504) - - -
Residual value of warrants - (14,286) 14,286 - - -
Finders fees - warrants issued - (20,972) 20,972 - - -
Share-based payments - - 426,574 - - 426,574
Property acquistion 50,000 18,000 - - - 18,000
Translation adjustment - - - - (32,515) (32,515)
Loss for the year - - - (2,612,560) - (2,612,560)
Balance as at March 31, 2022 83,701,942 $ 20,161,916 § 2,407,994  $ (11,781,303) § 139,730  $ 10,928,337




VR RESOURCES LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2022
(Expressed in Canadian Dollars)

1.

NATURE OF OPERATIONS AND GOING CONCERN

VR Resources Ltd. (the “Company”) was incorporated on May 7, 2015, by Certificate of Incorporation issued
pursuant to the provisions of the Business Corporations Act (Alberta) and continued in British Columbia. The
Company’s head office address is at409 Granville Street, Suite 1500, Vancouver, BC, V6C 1T2. The Company’s
registered and records office address is at 550 Burrard Street, Suite 2300, Vancouver, BC, V6E 2B5. To date,
the Company has not earned operating revenue.

As at March 31, 2022, the Company had working capital of $1,724,253 and an accumulated deficit of
$11,781,303. The Company expects to incur further losses in the development of its business. The Company's
ability to continue its operations and to realize its assets at their carrying values is dependent upon obtaining
additional financing, realizing the carrying values of exploration and evaluation assets, and achieving future
profitable operations. These material uncertainties may cast significant doubt on the Company’s ability to
continue as a going concern.

The Company is in the process of exploring its own mineral exploration properties and evaluating new propetties
for potential acquisition. The Company has not yet determined whether its properties contain reserves that are
economically recoverable. The recoverability of the amounts shown for exploration and evaluation assets are
dependent upon the existence of economically recoverable reserves, the ability of the Company to obtain
necessary financingto complete the development of those reserves and upon future profitable production.

These consolidated financial statements have been prepared based on accounting principles applicable toa going
concern which assumes the Company willbe able to realize its assets and discharge its liabilities in the normal
courses ofbusiness rather than through a process of forced liquidation. These consolidated financial statements
donotinclude any adjustments relating to the recoverability and classification ofrecorded assets and amounts
and classification of liabilities that might be necessary should the Company be unable to continue as a going
concern.

In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic. Since the
declaration, the COVID-19 pandemic has adversely affected workforces, economics, and financial markets
globally. The spread of COVID-19 resulted in temporary travel restrictions to USA and in Canada, which made
work more challenging, however disruptions were minimal to the Company’s business.

The extent to which COVID-19 may impact the Company’s business and operations will depend on future
developments that are highly uncertain and cannot be accurately estimated at this time, including new
information which may emerge concerning the severity of and the actions required to contain COVID-19 or
remedy its impact.

SIGNIFICANT ACCOUNTING POLICIES
S tatement of compliance

These consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as issued by the International A ccounting Standards Board (“IASB”) and Interpretations of
the International Financial Reporting Interpretations Committee (“IFRIC”).

Basis of presentation

These consolidated financial statements have been prepared on a historical cost basis except for certain financial
instruments measured at fair value. In addition, these consolidated financial statements have been prepared using
the accrualbasis ofaccounting, except for cash flow information. Certain balances on the statement ofloss and
comprehensive loss were reclassified to conformwith current year presentation.



VR RESOURCES LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2022
(Expressed in Canadian Dollars)

2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Basis of consolidation

These consolidated financial statements represent the results of the Company and its wholly owned subsidiaries.
Amounts are reported in Canadian dollars, unless otherwis e indicated.

Subsidiary Location OwnershipInterest
Renntiger Resources Ltd. (“Renntiger”) Canada 100%
Renntiger Resources USA Ltd (“Renntiger USA”) USA 100%

Control exists when the Company has the power, directly or indirectly, to govern the financial and operating
policies ofan entity to obtain benefits fromits activities. The financial statements of subsidiaries are included in
the consolidated financial statements fromthe datethat control commences until the datethat control ceases. All
intercompany transactions and balances have been eliminated.

The reporting currency of the Company is Canadian dollars. The functional currency ofan entity is the cumrency
ofthe primary economic environment in which theentity operates. The functional currency ofthe Company and
Renntigeris the Canadian dollars (“CAD”), while the functional currency of Renntiger USA is the United States
dollars (“USD”). The functional currency determinations were conducted through an analysis of the
consideration factors identified in IAS 21, The Effects of Changes in Foreign Exchange Rates (“IAS21").

Foreign currency trans actions

Translation of foreign transactions and balances into the functional currency

Foreign currency transactions are translated into the functional currency of the Company at rates of exchange
prevailing on the dates of the transactions. At each financial position reporting date, all monetary assets and
liabilities that are denominated in foreign currencies are translated to the functional currency ofthe Company at
the rates prevailing at thestatementof financial position date. Foreign exchange gains and losses resulting from
the settlement of such transactions are recognized in profit orloss.

Translation ofthe functional currency into the presentation currency

The results of foreign operations which have a different functional currency than the Company are translated to
Canadian dollars at appropriate average rates of exchange during the period. The assets and liabilities of foreign
operations are translated to Canadian dollars at rates of exchange in effect at the end of the period. Gains or
losses arising on translation of foreign operations to Canadian dollars at period end are recognized in
accumulated other comprehensive income as a translation adjustment.

Cash and cash equivalents

Cash and cash equivalents consist of cash on deposit with banks and redeemable investment-grade short-term
deposit certificates readily convertible into cash, and/or have maturities of three months or less fromacquisition.

Exploration and evaluation assets

Exploration and evaluation assets include the costs ofacquiring licenses, and costs associated with exploration
and evaluation activity. All costs related to the acquisition, exploration and development of exploration and
evaluation assets are capitalized by property as an intangible asset. Costs incurred before the Company has
obtainedthe legal rights to explore an area are expensed through profit orloss.

Exploration and evaluation assets are assessed for impairment if (i) sufficient dataexists to determine technical

feasibility and commercial viability or (ii) facts and circumstances suggestthatthecarrying amount exceeds the
recoverable amount.

10



VR RESOURCES LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2022
(Expressed in Canadian Dollars)

2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d...)

Once the technical feasibility and commercial viability ofthe extraction of mineral res ources in an area of interest
are demonstrable, exploration and evaluation assets attributable to that area of interest are first tested for
impairment and then reclassified to developmentassets within property and equipment.

Recoverability of the carrying amount of the exploration and evaluation assets is dependent on successful
development and commercial exploitation, or alternatively, the sale ofthe respective areas of interest.

Decommissioning and Res toration Provisions

Decommissioning and restoration provisions are recorded when a present legal or constructive obligation exists
as aresult of past events where it is probable that an outflow ofres ources embodying economic benefits will be
required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.
Decommissioning and restoration provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The unwinding ofthe discount is recognized in profit or loss.

Decommissioning and restoration provisions are recognized at the present value of management’s best es timate
of fair value of the expenditures required to settle the present obligation at the reporting date. Subsequent to
initial measurement, the obligation is adjusted attheend of each period toreflect the passage oftime and changes
in the estimated future cash flows underlying the obligation. The increase in the provision dueto the passage of
time is recognized as accretion whereas increases/decreases due to changes in the estimated future cash flows
are added to ordeducted fromthe related asset. Actual costs incurred upon settlement of decommissioning and
restoration provisions are charged againstthe provisionto theextent the provisions were established.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received
and the amount receivable can be measured reliably. Changes in reclamation estimates are accounted for
prospectively as a changein the corresponding capitalized cost.

The Company did nothaveany decommissioning and restoration provisions for the periods presented.
Impairment of long-lived assets

At the end of each reporting period the carrying amounts of the Company’s long-lived assets are reviewed to
determine whether there is any indication that those assets are impaired. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment, if any. The
recoverable amount is the higher of fair value less costs to selland value in use. Fairvalueis determined as the
amount thatwould be obtained fromthe sale ofthe assetin an arm’s length transaction between knowledgeable
and willing parties. In assessing value in use, the estimated future cash flows are discounted to their present
value using a discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. Ifthe recoverable amount ofan asset is estimated to be less than its carrying amount, the
carrying amountoftheasset is reduced to its recoverable amountand the impairment loss is recognized in profit
or loss for the period. For an asset that does not generate largely independent cash inflows, the recoverable
amount is determined for the cash generating unit to which theasset belongs.

Where an impairment subsequently reverses, the carrying amount of the asset (or cash generating unit) is
increasedto therevised estimate and its recoverable amount, but to an amountthat does not exceed the cartying
amount that would have been determined had no impairment loss been recognized for the asset (or cash
generating unit) in prior periods. A reversal ofan impairment loss is recognized immediately in profit orloss.

11



VR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2022

(Expressed in Canadian Dollars)

2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Equipment

Equipment is stated at cost less accumulated depreciation and accumulated impairment losses. The cost of an
item of equipment consists of the purchase price, any costs directly attributable to bringing the asset to the
location and condition necessary for its intended use and an initial estimate of the costs of dismantling and
removing the itemand restoring the siteon which it is located.

Depreciation is recorded over the estimated useful lives ofthe assets on a declining balance basis:
Computer equipment 30%

Anitemofequipment is derecognized upon disposal or when no future economic benefits are expected to arise
fromthe continued use ofthe asset. Any gain or loss arising on disposal of the asset, determined as the difference
between thenetdisposal proceeds and the carrying amountoftheasset, is recognized in profit or loss. Theassets'
residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate, at each reporting
date.

Share capital

Common shares are classified as shareholders’ equity. Incremental costs directly attributable to the issue of
common shares and other equity instruments are recognized as a deduction fromshareholders’ equity. Common
sharesissued for consideration otherthan cash, are valued based on their market value at the datethe shares are
issued.

The Company has adopted a residual value method with respect to the measurement of warrants attached to
private placementunits. Theresidual value method first allocates value to the more easily measurable component
based on fairvalue and thenthe residual value, if any, to the less easily measurable component. The Company
considers the fair value of common shares issued in the private placements to be the more easily measurable
component and the common shares are valued at their fair value, as determined by the closing market price on
the announcement date. The balance, ifany, is allocated to the attached warrants. Any fair value attributed to
the warrants is recorded as reserves.

Flow-through shares

The Company will from time to time, issue flow-through common shares to finance a significant portion ofits
exploration programon its Canadian assets. Pursuant to the terms ofthe flow-through share agreements, these
shares transfer the taxdeductibility of qualifyingres ource expenditures to investors. On issuance, the Company
bifurcates the flow-through share into i) a flow-through premium, equal to the estimated premium, if any,
investors pay for the flow-through feature, which is recognized as a liability, and ii) share capital. Where the
flow-through common share is issued as partofa unit, the value is first allocated between theunit and the flow-
through premium, and thenbifurcated between the common share and the warranton a residual value basis.

As qualified flow-through expenses are incurred the Company relieves the liability and recognizes the premium
in profit orloss as otherincome.

The Company may also besubject toa Part XII.6tax on flow-through proceeds, renounced under the look-back

rule, in accordance with GovernmentofCanada flow-through regulations. When applicable, this taxis accrued
as a financial expense until paid.

12



VR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2022

(Expressed in Canadian Dollars)

2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease ifthe contract conveys the right to control the use ofan identified asset fora period oftime in
exchange for consideration. The Company assesses whether the contractinvolves theuse ofan identified asset,
whetherthe Company has the rightto obtain substantially allthe economic benefits fromuse oftheassetduring
the term of the arrangement and if the Company has the right to direct the use ofthe asset. At inception or on
assessment of a contractthatcontains a lease component, the Company allocates the consideration in the contract
to each lease component onthe basis oftheirrelative stand-alone prices.

As alessee, the Company recognizes a right-of-use asset, which is included in property, plant and equipment,
and a lease liability at the commencement date of a lease. The right-of-use asset is initially measured at cost,
which is comprised ofthe initialamount oftheleaseliability adjusted forany lease payments made at or before
the commencement date, plus any decommissioningand restoration costs, less any leaseincentives received.

The right-of-use asset is subsequently depreciated fromthe commencementdate to the earlierofthe end ofthe
lease term, or the end of the useful life of the asset. In addition, the right-of-use asset may be reduced due to
impairment losses, ifany, and adjusted for certain remeasurements ofthe lease liability.

A lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by the interest rate implicit in the lease, or if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Lease payments included in the measurement of the
lease liability are comprised of:

. fixed payments, including in-substance fixed payments, less any lease incentives receivable;

o variable lease payments thatdepend onan indexorarate, initially measured using the indexorrate as
at the commencement date;

. amounts expectedto be payable undera residual value guarantee;

. exercise prices of purchase options ifthe Company is reasonably certain to exercise that option; and

. payments of penalties forterminating thelease, ifthe leasetermreflects the lessee exercising an option
to terminate the lease.

The lease liability is measured at amortized cost using the effective interestmethod. It is remeasured when there
is a change in future lease payments arising froma change in an indexor rate, or if there is a change in the
Company’s estimate or assessment ofthe expected amount payable under a residual value guarantee, purchase,
and extension or termination option. Variable lease payments not included in the initial measurementofthe kease
liability are charged directly to profit orloss.

The Company has elected not torecognize right-of-useassets and leaseliabilities for short-termleases thathave
alease termof 12 months orless andleases oflow-value assets. Thelease payments associated with these leases
are charged directly to profit orloss on a straight-line basis over the leaseterm. Total amounts expensed during
the yearended March 31,2022 related to short-termleases are $24,000 (2021 - $20,770).

13



VR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2022

(Expressed in Canadian Dollars)

2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Financial ins truments

Financial assets are classified according to their contractual cash flow characteristics and the business models
under which they are held. On initial recognition, a financial asset is classified as: amortized cost, fair value
throughprofit andloss (“FVPL”), or fair value through other comprehensive income (“FVOCI”).

A financial asset is measured at amortized cost if it meets both ofthe following conditions and is not designated
as FVPL:

e it is held with the objective of collecting contractual cash flows;and
e its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principalamountoutstanding.

On initial recognition ofan equity investmentthatis notheld fortrading, the Company may irrevocably elect to
measure the investment at FVOCI whereby changes in the investment’s fair value (realized and unrealized) will
be recognized permanently in OCI with no reclassification to profit or loss. The election is made on an
investment-by-investment basis.

All financial assets not classified as amortized cost or FVOCI are classified as and measured at FVPL. This
includes all derivative assets. On initial recognition, a financial asset that otherwise meets the requirements to
be measured at amortized cost or FVOCI may be irrevocably designated as FVPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwisearise.

Financial instruments are measured on initial recognition at fair value, plus, in the caseof financial ins truments
other than those classified as FVPL, directly attributable transaction costs. Measurement of financial assets in
subsequent periods depends on whether the financial asset has been classified as amortized cost, FVPL or
FVOCI. Measurement of financial liabilities subsequent to initial recognition depends on whether they are
classified as amortized cost or FVPL. Financial assets and financial liabilities classified as amortized cost are
measured subsequent to initial recognition using the effective interest method. For assets and liabilities measured
at fair value, gains and losses will either be recorded in profit orloss or OCIL.

An ‘expected credit loss’ impairment modelapplies which requires a loss allowance to be recognized based on
expected credit losses. The estimated present value of future cash flows associated with the assetis determined
and an impairment loss is recognized for the difference between this amount and the carryingamountas follows:
the carrying amount ofthe asset is reduced to estimated present value ofthe future cash flows associated with
the asset, discounted at the financial asset’s original effective interest rate, either directly or through the use of
an allowance account andtheresultingloss is recognized in profit or loss forthe period.

In a subsequent period, if the amount of the impairment loss related to financial assets measured at amortized
cost decreases, the previously recognized impairment loss is reversed through profit orloss to the extentthat the
carrying amount of the investment at the date the impairment is reversed does not exceed what the amortized
cost would havebeenhadthe impairment notbeenrecognized.

The Company has classified and measured its financial instruments as described below:
e Cashis classified as FVPL.

e Receivables are classified as and measured at amortized cost.

e Reclamation bondis classified as and measured at amortized cost.

e Accounts payable and accrued liabilities are classified as and measured at amortized cost.
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VR RESOURCES LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2022
(Expressed in Canadian Dollars)

2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Share-based payments

The fair value of options granted is recognized as a share-based paymentexpense with a corres ponding increase
in reserves. The fair value is measured at grant date and each tranche is recognized on a graded-vesting basis
overthe period during which the options vest. The fair value ofthe options granted is measured using the Black-
Scholes option pricing model considering the terms and conditions upon which the options were granted. The
Company annually revises its estimates of the number of options that are expected to vest based on the non-
market vesting conditions. It recognises the impact ofthe revision to original estimates, ifany, in profit or loss,
with a corresponding adjustment toreserves.

In situations where equity instruments are issued to non-employees and some or all of the goods or services
received by the entity as consideration cannot be specifically identified, they are measured at fair value of the
share-based payment. Otherwise, share-based payments are measured at the fair value of goods and services
received.

Income taxes

Current taxis the expected taxpayable orreceivable on thelocaltaxable income orloss forthe year, using local
tax rates enacted or substantively enacted at the financial position reporting date, and includes any adjustments
to tax payable orreceivable in respect of previous years.

Deferred taxes are recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred taxis measured
at the taxrates that are expected to beapplied to temporary differences when they reverse, based onthe laws that
have been enacted or substantively enacted by the financial position reporting date. Deferred tax is not
recognized for temporary differences which arise onthe initial recognition ofassets or liabilities in a transaction
that is not a business combination and thataffects neither accounting, nor taxable profit or loss.

A deferred taxassetis recognized forunused taxlosses, taxcredits and deductible temporary differences, to the
extent that it is probable that future taxable profits willbe available against which they canbe utilized. Defenmed
tax assets are reviewed at eachreporting date and are reduced to theextent thatit is no longer probable that the
related tax benefit will be realized.

Loss per share

The Company presents basic and diluted loss per share data for its common shares, calculated by dividing the
loss attributable to common shareholders ofthe Company by the weighted average number of common shares
outstanding during the period. Diluted loss per share does not adjustthe loss attributable to common shareholders
or the weighted average number of common shares outstanding when the effect is anti-dilutive.

Critical accounting estimates and judgments

The preparation of these consolidated financial statements requires management to make certain estimates,
judgments and assumptions that could result in a material adjustment to the carrying amounts of assets and
liabilities in the event that actual results differ fromassumptions made.

The information aboutsignificant areas of judgment considered by managementin preparing these consolidated
financial statements is as follows:
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VR RESOURCES LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2022
(Expressed in Canadian Dollars)

2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Critical accounting estimates and judgments (cont’d...)
Going concern

The preparation ofthese consolidated financial statements requires management to make judgments regarding
the going concern ofthe Company as previously discussed in Note 1.

The information aboutsignificant areas of estimation uncertainty considered by management in preparing these
consolidated financial statements is as follows:

Income taxes

The ultimate realization of deferred taxassets is dependentuponthe generation of future taxable income. To the
extent that management’s assessment of the Company’s ability to utilize future tax deductions changes, the
Company would be required to recognize more or fewer deferred taxassets, and deferred income taxprovisions
or recoveries could be affected.

To the extent that any of management’s assumptions change, there could be a significant impact on the
Company’s future financial position, profit orloss and cash flows.

Carryingvalue andrecoverability of exploration and evaluation assets

The carrying amount ofthe Company’s exploration and evaluation assets does not necessarily represent present
or future values, and these assets have beenaccounted forunder the assumption that the carrying value will be
recoverable. Recoverability is dependent on various factors, including the discovery of economically
recoverable reserves, the ability of the Company to obtain the necessary financing to complete development,
and upon future profitable production or proceeds fromthe disposition ofthe explorationand evaluation assets
themselves.

Share-based payments

Estimating the fair value for granted stock options requires determining the most appropriate valuation model
which is dependent on the terms and conditions ofthe grant. This estimate also requires determining the most
appropriate inputs to the valuation model including the expected life ofthe option, volatility, dividend yield, and
rate of forfeitures and making assumptions aboutthem.

New standards and interpretations adopted

Certain new standards, interpretations, amendments and improvements to existing standards were issued by
IASBorIFRIC that are mandatory for future accounting periods which are not expected to have a material effect
on the Company’s consolidated financial statements. There were no new standards adopted by the Company
during the year ended March 31, 2022 having a material effect on the Company’s consolidated financial
statements.
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VR RESOURCES LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2022
(Expressed in Canadian Dollars)

3. CASH AND CASH EQUIVALENTS

The Company’s cash and cash equivalents consists ofthe following:

March 31,2022

March 31,2021

Cash $ 1,968,469 $ 290,958

Cash equivalents - 2,640,790

Total $ 1,968,469 $ 2,931,748
4. RECEIVABLES

Receivables consistof GST receivable of $8,730 (2021 - $27,646) and otherreceivable of $Nil (2021 - $8,765).
The Company does not have any significant balances that are past due. All receivables are current, and the
Company does nothave any allowance for doubtfulaccounts as at March 31,2022 and 2021. Due to their short-

term maturities, the fair value ofreceivables approximates their carrying value.

5. EQUIPMENT
Computer Equipment
Cost:
Balance at March 31,2021 and2022 $ 11,020
Accumulated Depreciation:
Balance at March 31,2020 $ 6,400
Depreciation 1,386
Balance at March 31, 2021 $ 7,736
Depreciation 970
Balance at March 31,2022 $ 8,756
Net Book Value:
Balance at March 31,2021 $ 3,234
Balance at March 31,2022 $ 2,264
6. EXPLORATION AND EVALUATION ASSETS

Title to exploration and evaluation assets involves certaininherentrisks dueto the difficulties of determining the
validity of certain claims as well as the potential for problems arising from the frequently ambiguous
conveyancing history characteristic of many exploration and evaluation assets. The Company has investigated
title to all its exploration and evaluation assets and, to the best ofiits knowledge, title to all of its properties are

in good standing.

a) Bonita— Nevada, USA

The Company acquired the Bonita copper-gold property in Humboldt County, Nevada, USA, through staking.
Upon initiation of a diamond drill program within the area of interest surrounding the original property
(completed during the year ended March 31, 2018), the Company met its obligation to issue an additional
450,000 common shares to the original finder, which were issued with a fair value of $148,500.

The Company has a 100% interest in the claims, free and clear ofany interests orroyalties.
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VR RESOURCES LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2022
(Expressed in Canadian Dollars)

6.

EXPLORATION AND EVALUATION ASSETS (cont’d...)

b) Big Ten Project— Nevada, USA

The principal properties comprising the Big Ten project are Danbo, Amsel and Clipper and are summarized
below.

Danbo Property

The Company owns a 100% interest in certain unpatented mining claims located in Nye County, Nevada, USA.
The property is also subjectto a 3% net smelter returns royalty and the Company has the rightto purchase one-
half ofthe royalty for US $3,000,000.

Amsel Property

The Company entered into an option to purchase agreement in 2018 to earn a 100% interest in the Amsel
property located in Nye County, Nevada, USA. To acquire the Amsel property, the Company is required to pay
US$60,000 and issue 100,000 common shares as follows:

e 50,000 common shares onclosing (issued, fair value 0f$19,750);

e US$10,000 on closing (paid);

e 50,000 common shares on the first business day following commencement of a drill program on the
property (issued, fair value o' $18,000); and

o  US$50,000 (paid) on thefirst business day following commencement of a drill programon the property.

The property is subjectto a 2% net smelter returns royalty and the Company has theright to buy back up to one-
half ofthe royalty for US$500,000 perhalfa percent.

Clipper Property

The Company acquired the Clipper property by staking. It is comprised of 17 claims located approximately 4
km southeast along trend fromthe Danbo property.

¢) Ranoke Property, Ontario, Canada

The Company acquired the Ranoke property directly by stakingin April2019. The propertyis owned 100% by
the Company, free and clear ofany interests orroyalties. The claims are in good standing through A pril 2025.

During the year ended March 31, 2022, the Company determined that the carrying value of'its interest in the
Ranoke property was impaired because no additional expenditures, at this time, are planned for the property.
The Company accordingly wrote-off acquisition and exploration expenditures on the property of $1,701,735 as
impairment ofexploration and evaluation assets.

d) Hecla-Kilmer Property, Ontario, Canada

During the year ended March 31, 2021, the Company entered into an option to purchase agreement to eam a
100% interest in the Hecla-Kilmer property located in Ontario, Canada. To acquire the property, the Company
was required to pay $15,000 (paid) and issue 75,000 common shares (issued, fair valued 0 $21,375). When the
Company commenced its initial drill programon the property, an additional paymentof$50,000 (paid) and the
issuanceofan additional 100,000 (issued, fair value 0£$34,500) common shares were made.

The propertyis subject to a 3% net smelter returns royalty and the Company has the right to buyback 1.5% of
the royalty for $500,000 foreach 0.5% fora maximum cost of$1,500,000.
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VR RESOURCES LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2022
(Expressed in Canadian Dollars)

6.

EXPLORATION AND EVALUATION ASSETS (cont’d...)
e) Revweille Property, Nevada, USA

During the year ended March 31, 2021, the Company entered into an option to purchase agreement to eam a
100% interestin the Reveille property located in Nevada, USA. Toacquire the property, the Company is required
to pay US$20,000 (paid) and issue 100,000 common shares (issued, fair value of $31,000). The Company
commenced a drill programand was required to make an additional payment of US$50,000 (paid) and issuean
additional 100,000 (issued, fair value 0£$39,000) common shares.

The propertyis subject to a 3% net smelter returns royalty and the Company has the right to buy back 1.5% of
the royalty for US$500,000 foreach 0.5% for a maximum cost of US$1,500,000.
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VR RESOURCES LTD.
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MARCH 31, 2022

(Expressed in Canadian Dollars)

6. EXPLORATION AND EVALUATION ASSETS (cont’d...)
Junction/ Ranoke Hecla-Kilmer Bonita Big Ten Reveille Total
New Boston
Acquisition costs
Balance, March 31,2021 $ - 3 14,750  $ 132,525  § 1,444,669 $ 131,984  $ 204910 § 1,928,838
Cash payment - - - - 62,645 - 62,645
Shares issued - - - - 18,000 - 18,000
Staking fees 10,458 - - 18,478 - 107,698 136,634
Land administration - - - - 33,627 - 33,627
Translation adjustment - - - (4,234) (959) (556) (5,749)
- - 14,244 113,313 107,142 234,699
Impairment (10,458) (14,750) - - - - (25,208)
Balance, March 31, 2022 $ - 3 - S5 132,525  § 1,458913  § 245,297 ' $ 312,052 $ 2,148,787
Deferredexploration costs
Balance, March 31,2021 $ - 3 1,686,985 $ 1,014,235  $ 2,653,328  § 469,353 $ 645,503 § 6,469,404
Drilling - - 615,304 - 230,896 385,946 1,232,146
Field - - 206,556 - 28,169 23,822 258,547
Geochemistry - - 187,272 - - 253,376 440,648
Geological - - 172,531 - 46,068 141,008 359,607
Geophysical - - 82,624 - - 57,618 140,242
Permitting - - - - 10,834 - 10,834
Government grant - - (200,000) - - - (200,000)
Translation adjustment - - - (16,669) (3,780) (6,318) (26,767)
- 1,064,287 (16,669) 312,187 855,452 2,215,257
Impairment - (1,686,985) - - - - (1,686,985)
Balance, March 31,2022 $ - 8 -5 2,078,522  § 2,636,659 § 781,540 $ 1,500,955 § 6,997,676
Balance, March 31,2022 $ -3 - 8§ 2211,047 $ 4095572 $§ 1,026,837 $ 1,813,007 $§ 9,146,463
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6.

EXPLORATION AND EVALUATION ASSETS (cont’d...)

Junction/ Ranoke Hecla-Kilmer Bonita Big Ten Reveille Total
New Boston
Acquisition costs
Balance, March 31,2020 $ - 14,750 $ -3 1,505,145  $ 107,988 $ - $ 1,627,883
Staking fees 12,093 - 11,650 1,107 - 32,887 57,737
Cash - - 65,000 - - 91,435 156,435
Shares issued - - 55,875 - - 70,000 125,875
Land administration - - - 21,803 35,300 12,203 69,306
Translationadjustment - - - (83,386) (11,304) (1,615) (96,305)
- - 132,525 (60,476) 23,996 204,910 300,955
Impairment (12,093) (12,093)
Balance, March 31,2021 $ - 14,750 $ 132,525 § 1,444,669 $ 131,984  $ 204910 § 1,928,838
Deferredexploration costs
Balance, March 31,2020 $ - 1,656,933 $ - 8 2,990212  $ 420,268 $ - § 50067413
Drilling - - 464,809 - - 200,693 665,502
Field - 19,055 103,258 2,042 7,919 22,681 154,955
Geochemistry - - 76,685 - 562 25,517 102,764
Geological - 10,997 97,409 931 16,672 132,130 258,139
Geophysical - - 272,074 - - 288,463 560,537
Permitting - - - - 75,282 - 75,282
Translation adjustment - - - (339,857) (51,350) (23,981) (415,188)
- 30,052 1,014,235 (336,884) 49,085 645,503 1,401,991
Balance, March 31,2021 $ - 1,686,985 $ 1,014,235  $ 2,653,328  $ 469,353 $ 645,503 $ 6,469,404
Balance, March 31,2021 $ - 1,701,735 § 1,146,760 $ 4,097,997 § 601,337 $ 850413 $ 8,398242
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7. RECLAMATION BOND

The Company has arefundable reclamation bond related to its Big Ten Project with the USDA Forest Service
in the state of Nevada, USA covering the Amsel Property for US$44,000 ($55,357) (2021 - $Nil).

8. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
March 31, March 31,
2022 2021
Trade payables $ 87,125 $ 160,929
Accrued liabilities 22,427 28,238
$ 109,552 $ 189,167
9. SHARE CAPITAL AND RESERVES

Authorized — Unlimited common shares withoutpar value
(a) Common shares issued

During fiscal 2022:

e The Company closeda non-brokered private placement consisting of 1,428,571 units at a price of $0.35
per unit and 1,190,476 flow-through shares at a price of $0.42 per flow-through share for total gross
proceeds 0f$1,000,000. A flow-through premiumliability 0f'$95,238 was allocated to the flow-through
obligation of this private placement, and the remainder of proceeds were allocated to share capital. Each
unit consists ofone common share ofthe Company and one-halfofa common share purchase warrant.
Each whole warrant entitles the holder to acquire one additional common share at an exercise price of
$0.55 per common share to November 15, 2022. A value of $14,286 was attributed to the warrants
using the residual value method. The Company paid cash fees of $30,000 and issued 71,429 agent
warrants valuedat $8,099. Each agent warrant is exercisable at $0.55 pershare to November 15, 2022.
Additional share issuecosts 0 $7,450 were incurred in connection with the financing and was recorded
as an offset to share capital as share issue cost. As at March 31, 2022, $500,000 of flow-through
proceeds have been spent resulting in the flow-through premium of $95,238 recognized as other
income.

e The Company closeda non-brokered private placement consisting 0f2,631,579 flow-through shares at
a price of $0.38 per flow-through share for gross proceeds of $1,000,000. A flow-through premium
liability of $236,842 was allocated to the flow-through obligation of this private placement, and the
remainder of proceeds were allocated to share capital. The Company paid cash fees of $60,000 and
issued 157,894 agent warrants valued at $12,873. Each agent warrant is exercisable at $0.50 per share
to June 1, 2023. Additional share issue costs 0f$7,450 were incurred in connection with the financing
and was recorded as an offset to share capital as share issue cost. As at March 31, 2022, $118,578 of
flow-through proceeds have been spent resulting in $28,084 of the flow-through premiumrecognized
as otherincome and $208,758 remaining as a flow-through premiumliability. The Company must spend
the remaining flow-through proceeds 0f$881,422 by December 31, 2022.

e The Company issued 1,023,375 common shares on the exercise of warrants for proceeds of $358,18]1.
$9,305 was reclassified fromreserves to share capital.

e The Company issued 50,000 common shares forthe acquisition of exploration and evaluation assets at
a fair value 0f$18,000 (Note 6b).
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9.

SHARE CAPITAL AND RESERVES (cont’d...)

During fiscal 2021:

The Company completed a non-brokered private placement of 9,014,654 units at a price of $0.22 per
unit and a flow-through private placement 0f 1,291,667 common shares at a price 0f$0.24 per share for
gross proceeds of $2,293,223. There was no flow-through premium liability allocated to the flow-
throughobligation ofthis private placement. Each unit consists of one common share and one-half of
one common share purchase warrant (each whole common share purchase warrant, a “Warrant™). Each
warrant will entitle the holder thereof to purchase one common share of the Company at an exercise
price 0f $0.35 to December 8, 2021 (3,207,322) and December 10, 2021 (1,300,000). The Company
paid a cash finder’s fee of $42,582 and issued 177,193 agent warrants valued at $21,086. Each agent
warrant is exercisable at $0.35 to December 8, 2021. Additional share issue costs of $19,252 were
incurred in connection with the financing and was recorded as an offset to share capital as share issue
cost. Asat March 31,2021, all flow-throughproceeds havebeenspent.

The Company completed a non-brokered private placement of 5,134,933 units at a price of $0.30 per
unit for gross proceeds of $1,540,480 and paid a finder’s fee of $68,579. Each unit consists of one
common share and one-half of one common share purchase warrant (each whole common share
purchase warrant, a “Warrant”). Each warrant will entitle the holder thereofto purchase one common
share ofthe Company at an exercise price of $0.45 to July 29, 2022. Additional share issue costs of
$11,067 were incurred in connection with the financingand was recorded as an offset to share capital
as share issue cost.

The Company completed a non-brokered private placement 0£365,854 flow-through shares at a price
0f'$0.41 per flow-through share for gross proceeds 0f$150,000. There was no flow-through premium
liability allocated to the flow-through obligation of this private placement. The Company paid a cash
finder’s fee of $9,000 and issued 10,975 agent warrants valued at $1,994. Each agent warrant is
exercisable at $0.55 to August 26, 2022. Additional share issue costs of $3,200 were incurred in
connection with the financing and was recordedas an offset to share capital as share issue cost. As at
March 31,2021, all flow-throughproceeds have beenspent.

The Company issued 478,032 common shares onthe exercise of warrants for proceeds 0f $122,918.

(b) Stock options

The Company has adopted an incentive stock option plan, which provides that the Board of Directors of the
Company may from time-to-time, at its discretion, and in accordance with the TSX-V requirements, grant to
directors, officers, employees and technical consultants to the Company, non-transferable stock options to
purchase common shares, provided that the number of common shares reserved forissuance will not exceed a
rolling 10% ofthe Company’s issued and outstanding common shares atthe time the options are granted. Vesting
of stockoptionsis at the discretion ofthe Board of Directors. Stock options are exercisable for a maximum of
10 years,andthe exercise price ofthe stock options is set in accordance with the policies ofthe TSX-V.

As at March 31, 2022, the Company had exercisable stock options outstanding enabling the holder to acquire
common shares as follows:
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9. SHARE CAPITAL AND RESERVES (cont’d...)

(b) Stock options (cont’d...)

Weighted
Number Exercise Average
of Shares Price Expiry Date Life Remaining

105,000 $0.30 March 21,2027 4.98
1,790,000 $0.30 March 21,2027 4.98
250,000 $0.30 May 16, 2027 5.13
1,350,000 $0.30 April 13,2028 6.04
200,000 $0.35 July 6, 2028 6.27
40,000 $0.25 October?2,2028 6.51
975,000 $0.28 August 14,2029 7.38
300,000 $0.30 September9, 2029 7.45
900,000 $0.28 June 10, 2025 3.20
150,000 $0.30 August27,2025 341
1,425,000 $0.45 July 14, 2026 4.29
7,485,000 5.25

Stock option transactions during the years ended March 31,2022 and 2021 are summarized as follows:

Weighted
Number Average
of Options  Exercise Price

As at March 31,2020 5,035,000 $ 0.30
Expired (25,000) 0.28
Granted 2,050,000 0.28

As atMarch 31,2021 6,060,000 $ 0.30
Granted 1,425,000 0.45

As at March 31,2022 7,485,000 $ 0.32

During the year ended March 31, 2022, the Company recognized share-based payments expense of $426,574
(2021 - $216,867) in connection with thevesting of'stock options granted.

The following weighted average assumptions were used for the Black-Scholes option pricing model valuation
of stock options granted during the years ended March 31, 2022 and 2021:

March 31, March 31,
2022 2021
Share price $ 042 $ 0.28
Risk-free interest rate 0.91% 0.38%
Expected life of options 5.0 5.0
Annualized volatility 94% 100%
Dividend rate 0% 0%
Weighted average fair value per option granted $ 030 § 0.28
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9.

SHARE CAPITAL AND RESERVES (cont’d...)
(c) Warrants

The following common share purchase warrants entitle the holders thereof to purchase one common share for
each warrant. Warrant transactions during the years ended March 31,2022 and 2021 are as follows:

Weighted
Number Average
of Warrants Exercise Price

As at March 31,2020 4,379,268 $ 0.40
Agents’ warrants issued 188,168 $ 0.36
Warrants issued in private placement 7,074,788 $ 0.39
Warrants exercised (478,032) $ 0.26
Warrants expired (3,011,713) $ 0.37
As at March 31,2021 8,152,479 $ 0.40
Agents’ warrants issued 229,323 $ 0.52
Warrants issued in private placement 714,285 $ 0.55
Warrants exercised (1,023,375) $ 0.35
Warrants expired (4,550,663) $ 0.38
As atMarch 31,2022 3,522,049 $ 0.47

The weighted average remaining contractual life of warrants outstanding at March 31, 2022 was 0.43 (2021 —
0.82) years.

Warrants outstanding as at March 31,2022 are as follows:

Number of Warrants Exercise Price Expiry Date
2,567,466 $0.45 July 28, 2022
10,975 $0.55 August26,2022
785,714 $0.55 November 15, 2022
157,894 $0.50 June 1, 2023
3,522,049

The weighted average Black-Scholes inputs for the agent warrants granted during the years ended March 31,
2022 and 2021 are as follows:

March 31,2022 March 31,2021

Share price §0.31 $0.29
Risk-free interest rate 0.75% 0.32%
Expected life of warrants 1.50 1.50
Annualized volatility 100% 100%
Dividend rate - -
Weighted average fair value per warrant granted $0.09 $0.12

25



VR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2022

(Expressed in Canadian Dollars)

10.

11.

SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

Significant non-cashinvesting and financing activities during the yearended March 31,2022, consisted ofthe
following:

o Accrued$77,139 of exploration and evaluation assets in accounts payable and accrued liabilities.

o Issued50,000 common shares with a fair value 0f$18,000 forthe acquisition of exploration and evaluation
assets.

o Issued229,323 agents’ warrants with a fair value 0'$20,972.

e Issued714,285 warrants with a fair value 0f$14,286 determined using the residual value method.
e Transferred $9,504 from reserves to share capital related to the fair value of warrants exercised.

e Recorded a flow-through premiumof$332,090.

Significant non-cashinvesting and financing activities during theyearended March 31,2021, consisted ofthe
following:

o Accrued$86,111 of exploration and evaluation assets in accounts payable and accrued liabilities.

e Issued 375,000 common shares with a fair value of $125,875 for the acquisition of exploration and
evaluationassets.

RELATED PARTY TRANSACTIONS

Key managementpersonnel include those persons having authority and responsibility for planning, directing and
controlling the activities of the Company as a whole. The Company has determined that key management
personnel consist ofexecutive and non-executive members ofthe Company’s Board of Directors and corporate
officers. Key managementpersonnel compensation forthe years ended March 31, was:

2022 2021
Short-term benefits paid or accrued:
Salary $ 192,000 $ 192,000
Consulting fees 24,000 24,000
216,000 216,000
Share-based payments:
Share-based payments 341,259 151,908
Total remuneration $ 557,259 § 367,908

During the yearended March 31,2022, a company with common directors charged the Company $Nil (2021 -
$16,010) for rent and other general and corporate compliance.
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12. SEGMENTED INFORMATION

The Company operates in one reportable segment being the acquisition and exploration of exploration and
evaluationassets. Geographical information ofthe Company’s non-currentassets is as follows:

March 31,2022 March 31,2021
Equipment - Canada $ 2264 $ 3,234
Exploration and evaluation assets - Canada $ 2,211,047  $ 2,848,495
Exploration and evaluation assets - USA $ 6,935416 $ 5,549,747

13. CAPITAL MANAGEMENT
The Company defines capital that it manages as shareholders’ equity.

The Company manages its capital structure and adjusts it, based on the funds available to the Company, in order
to supportthe acquisition, explorationand development of explorationand evaluation assets. The Board of
Directors does not establish quantitative return on capital criteria for management, but rather relies on the
expertise ofthe Company’s management to sustain future developmentofthe business.

The properties in which the Company currently has an interest is in the exploration stage as such the Company
has historically relied on equity financing to fund its activities. The Company will continue to assess new
properties and seek to acquire an interestin additional properties ifit feels there is sufficient economic potential
and if it has adequate financial resources todo so.

Management reviews its capital management approach on an ongoing basis and believes that this approach,
given the relativesize ofthe Company, is reasonable. The Company is notsubject to externally imposed capital
restrictions. There were no changes to the Company’s approach to capital management during the year ended
March 31, 2022.

14. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy
accordingto the relative reliability ofthe inputs used to estimate the fair values. The threelevels ofthe fair value
hierarchy are:

e Level 1 —Unadjusted quoted prices in activemarkets foridentical assets or liabilities ;

o Level2 — Inputs other than quoted prices that are observable for the asset or liability either directly or
indirectly; and
e Level 3 —Inputs that are not based on observable market data.

The fair value of cash and cash equivalents is measured at Level 1 of the fair value hierarchy. The carrying
value ofreceivables, reclamation bond, and accounts payable and accrued liabilities approximate their fair value.

Financial risk factors

The Company’srisk exposures and the impact on the Company’s financial ins truments are summarized below:
Credit risk

Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations. The
Company’s credit risk is primarily attributable to cash and cash equivalents and receivables. The maximum
credit risk is the carrying value of these assets. Management believes that the credit risk concentration with

respect to receivables is remote as they are due from the Government of Canada. The Company has deposited
cash in high credit quality financial institutions and believes the credit risk with cashis remote.
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14.

15.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (cont’d...)
Liquidityrisk

The Company’s approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet
liabilities when due. As of March 31, 2022, the Company had a cash balance of $1,968,469 to settle current
liabilities of $318,310. All the Company’s financial liabilities have contractual maturities of less than 30 days
and are subject to normal trade terms.

The Company intends to raise additional equity financing in the coming fiscal year to continue to meet ongoing
obligations and furtherits exploration programs.

Foreigncurrency risk

The Company is exposed to foreign currency risk on fluctuations related to assets and liabilities that are
denominated in USD. Amounts exposed to foreign currency risk include cash of US$8,119 as of March 31,
2022 (Note 3). A 10% fluctuation in the USD against the CAD would result in a US$811, or an approximate
$1,000 change in profit orloss forthe year.

Pricerisk

The Company is exposed to price risk with respect to commodity and equity prices. Equity price riskis defined
as the potential adverse impact onthe Company’s profit or loss due to movements in individual equity prices or
generalmovements in the level ofthe stock market. Commodity price risk is defined as the potential adverse
impact on profit orloss and economic value dueto commodity price movements and volatilities. The Company
closely monitors commodity prices, individual equity movements and the stock market to determine the
appropriate course ofactionto be taken by the Company. Fluctuations in value may be significant.

Interest rate risk

The Company has cash balances andno interest-bearingdebt. The Company’s currentpolicy is to invest excess
cash in investment-grade demand investments issued by its banking institutions. The Company periodically
monitors the investments it makes and is satis fied with the credit ratings ofits banks. The Company has no debt
and is not subjectto significant exposure to interest rate risk.

INCOME TAXES

A reconciliation ofincome taxes at statutory rates with the reported taxes is as follows:

2022 2021
Loss forthe year $ (2,612,560) $§  (806,926)
Expected income recovery § (7050000 § (218,000
Change in statutory tax, and foreign exchangerates 43,000 74,000
Permanent differences 79,000 83,000
Impact of flow-through shares 167,000 205,000
Share issue costs (28,000) (41,000)
Adjustmentto prior years provision versus statutory taxreturns (9,000) (26,000)
Change in unrecognized deductible temporary differences and other 453,000 (77,000)
Total income tax expense (recovery) $ - S -
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15.  INCOME TAXES (cont’d...)

Significant components of deductible temporary differences, unused taxlosses and unused taxcredits that
havenotbeen included onthe consolidated statements of financial position are as follows:

March 31, March 31,

2022 Expiry dates 2021 Expiry dates

Share issue costs $ 258,000 2043t02046 $ 259,000 2042 to 2045

Exploration and evaluation assets 953,000 No expiry 1,044,000 No expiry

Equipment 9,000 No expiry 8,000 No expiry
Non-capitallosses 5,563,000 2030 to 2042 3,836,000 2030 to 2041

Canada 3,817,000 2030 to 2042 1,989,000 2030 to 2041

USA 1,746,000 No expiry 1,847,000 No expiry

Tax attributes are subjectto review and potential adjustmentby taxauthorities.
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